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Dear Ms Ltoyd

Tentative agenda decision - IFRS 15 - Training costs to fulfil a contract

We are pteased to comment on the above tentative agenda decision.

We agree with the IFRS lnterpretation Committee's decision not to add this issue to its
agenda, and with the reasons set out in the tentative agenda decision.

The tentative agenda decision deals with the accounting for certain costs that fatt within the
scope of IAS 38, and not IFRS 15. However, the submission notes that some may betieve that,
if the appticabte accounting requirements are those set out in IFRS 15.95-97, the language

used in IFRS 15.95 means that the entity does not need to controt the resource arising from
costs incurred to fulfit a contract.

This point was addressed in the agenda paper that was considered at the IFRS lnterpretations
Committee's September meeting, which tinked the requirements in IFRS 15.95(b) that in
order for an asset to be recognised costs must 'generate or enhance resources of the entity
that wit[ be used in satisfying (or continuing to satisfy) performance obtigations in the future'
with the exptanation in IFRS 15.BC308 that '...onty costs that meet the definition of an asset

are recognised as such...'. We believe, given that the point was raised in the submission, it
woutd be appropriate for the final agenda decision to clarify that in order for any resources

arising from costs incurred in futfitting a contract, that fatt within the scope of IFRS 15.95-97,

to be etigibte to be recognised as an asset the entity must control the resources that arise
from those costs.
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We hope that you witt find our comments and observations hetpfut. lf you would like to
discuss any of them, ptease contact me at +44 (0120 7893 3300 or by email at
abuchanan@bdoif ra. com.

Yours faithfulty

A^A fZrA,,*
Andrew Buchanan

Globol Head of IFRS


